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THE “CIRCULARITY” TRAP

Circularity occurs when the wage 

index used to adjust Medicare 

payments to hospitals is 

influenced by Medicare 

payments. 



THE DISPARITY IN 
MEAN INCOME IN 
PUERTO RICO 
PRESENTS A 
CHALLENGE FOR 
PURCHASING 
HEALTH 
INSURANCE.



THE CMS WAGE INDEX IS CONSISTENT WITH 
SALARIES IN HOSPITALS.



THE CMS INDEX IS NOT CONSISTENT WITH 
SALARIES OUTSIDE THE HEALTH SECTOR.



LACK OF PROFITABILITY OF HEALTH INSURERS 
LIMITS THE NUMBER OF HEALTH PROFESSIONALS IN 

PUERTO RICO



THE PUERTO RICO 
MARKET IS MORE 
DEPENDENT ON 
MEDICARE AND 
MEDICAID THAN THE 
U.S. MARKET 

UNITED STATES

PUERTO RICO



MARKET OF GOVERNMENT EMPLOYEES



LOWER PREMIUMS

BROADER 

NETWORKS

01

02

STRONGER 

PREVENTIVE 

BENEFITS

03

MORE EFFECTIVE 

CHRONIC-CARE 

MANAGEMENT

04

GREATER DEMANDS 

WITH LESS ROOM TO 

ABSORB INCREASES.

GREATER PRESSURE ON 
EMPLOYERS TO OFFER
MORE ATTRACTIVE 
BENEFITS

THIS PUSHES EMPLOYERS 
TO NEGOTIATE WITH 

INSURERS FOR:



FINANCIAL PRESSURE ON HEALTH PROVIDERS AND 
INSURANCE FIRMS IS BIGGER IN P.R. THAN IN THE U.S.



EVERYBODY KNOWS THAT THE POPULATION IN 
PUERTO RICO IS AGING.



P.R. POPULATION IS OLDER THAN U.S. POPULATION



PHYSICIANS FORM PART OF THE AGING POPULATION.

LOW SALARIES 
MAKE IT DIFFICULT 

TO BRING NEW 
TALENT TO 

PUERTO RICO’S 
HEALTH SECTOR.
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LOCAL GOVERNMENT 

FEDERAL GOVERNMENT 

EMPLOYERS

INDIVIDUALS

REQUESTS ARE EASY UNTIL THE TIME 
COMES TO PAY THE BILLS.



AND THUS, WE COME FULL CIRCLE.



THANK YOU FOR 
YOUR ATTENTION

advantagebusinesspr@gmail.com

www.advantagepr.net

787-751-1818
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