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MEDICARE AT 50: A BRIEF HISTORY  
•  On July 30th, Medicare reaches its 50th birthday and we 

have much to celebrate in states and in Puerto Rico. 
•  Medicare transformed the dismal state of the elderly 

being uninsured prior to 1965 and gave them financial  
security and peace of mind.  

•  In the States, the world of 1965 was no bed of roses for 
the elderly. They were largely uninsured with an 
outrageously low coverage level of 53% and that 
coverage was limited to $10 a day. 
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MEDICARE AT 50: A BRIEF HISTORY 
•  In Puerto Rico, the world of 1965 was surely  worse for 

our elderly but statistics are hard to come by for that 
period. 

•  Anyway, we know that Medicare coverage transformed 
the lives of the elderly and is the main reason so many 
are in the middle class today.  

•  But traditional Medicare is not perfect. It covers only 
about 80% of a beneficiary cost so they have to buy 
Medigap policies to fill-in the gap. 
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TRADITIONAL MEDICARE IS NOT PERFECT  
 •  To repeat, it covers only about 80% of a beneficiary cost in addition 

having up-front deductibles and so they have to buy Medigap policies 
to fill-in the gap as mentioned previously. 

•  Large out-of-pocket costs are one of the realities of traditional 
Medicare.   

•  With the poverty levels in Puerto Rico high the proportion of 
beneficiaries with employer help or that have the $1,400+ a year 
to buy a Medigap policy has always been minimal. 

•  Medicare Advantage is filling that gap and because of that the 
Medicare Advantage program in Puerto Rico has a 74% penetration 

rate and 90% among duals, which is the largest in the United States.  
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TRADITIONAL MEDICARE IS NOT PERFECT 

•  At Triple-S, the history of Medigap has been 
clear.  

•   At one point more than 60,000  beneficiaries 
had Medigap and now it is close to 20,000.   

•  Because of MA, there is a significant decrease in 
Triple S sale of Medigap policies. 
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MEDIGAP 
•  Today, the beneficiaries that buy Medigap are only 

about 3% of the total Medicare beneficiaries on the 
island.   

•   Again, this tells you how important  the Medicare 
Advantage Program has been to the elderly and 
vulnerable Medicare beneficiaries in Puerto Rico. 
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WHAT NEXT FOR MEDICARE? 

•  Looking towards the next 50 years of Medicare, we know 
that the Affordable Care Act (ACA) focuses on 
transforming both the public and private health care 
sectors.  

•  Already CMS is committed to the “Triple Aim "such as:  
A.  Improving individual health 
B.  Improving population health 
C.  Reducing costs 
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WHAT NEXT FOR MEDICARE? 

•  Clearly, in pursuit of the “Triple Aim” goals, CMS is  
moving away Fee-For-Service and  acute care systems 
to an integrated health care system.  

•  That is exactly the core business of Medicare Advantage 
Plans.  

•  Care coordination and transitions of care across sectors 
are our main focus.  
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PUERTO RICO MA PLANS DESERVE PROPER AND STABILIZING PAYMENTS 
WHILE MEDICARE FINDS A CURE FOR WHAT AILS PROGRAM  

•  What ails Medicare at 50 years of age is:  
–  Rapidly rising costs without evidence of commensurate 

increases in what money buys for us all.  
–  In Puerto Rico, we have the most fragile and under-

funded health care system and yet our  MA plans 
deliver the lowest health care cost.  

•  Thus, we cannot absorb any more cuts that hurt Medicare 
beneficiaries and our capacity to deliver affordable and 
quality care.  
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WHAT NEXT FOR MEDICARE? 
•  To save Medicare for the next 50 years, ACA and CMS have 

clearly adopted a policy to move away from Fee-for-Service 
(FFS). 

•  FFS deeply flawed: Lack of co-ordination results in high re-
admission to hospitals. 

•  In seeking a cure for Traditional Medicare,  the Medicare 
Advantage Plans have been the best solution so far.  

•  On cost, our plans are delivering health services at the 
lowest cost in the nation.  

 10 



RECOMMENDATIONS  
•  That MMAPA and the Medicare Coalition stay focused on its 

Federal Administrative Asks. 
•  That MMAPA continue to focus on recommendations 

identified in the White House Task Force on Puerto Rico.  
•  That MMAPA Coalition fight for revisions to the CMS CALL 

LETTER and MA Rate book for 2016 (e.g. Stars, hospice, 
ESRD-115%.) 

•  That MMAPA keep focus on supporting legislative efforts 
designed to provide a permanent solution for fairness to 
Puerto Rico beneficiaries. 

•  THANK YOU! 
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Thank You 


