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When Puerto Rico is allowed to work,
we spend every penny!

2020 2021 On the road to 
spend all our 
assigned budget!

700 million/year
- Law PL 116-94

500 million not used 
mainly due to the 
Fiscal Oversight Board 
not approving the 
revised poverty level 
for Puerto Rico

1 2 3
1st Qtr 2020
No budget

Nine months left
to spend the budget

CMS approvals took
four months to 
approve 
five sustainability 
iniciatives

~ Six months left
to spend the budget
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Sustainability measures:

Increase the Puerto Rico poverty level (PRPL) to 
85% of the Federal poverty level (FPL).

Increase Medicare Part B provider reimbursement to 
70% of the current Medicare Fee Schedule.

Increase hospital reimbursement to compensate 
for Medicaid beneficiaries’ attention loses.
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* Cost was too high
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Increase physicians with capitated arrangements 
reimbursement.

Cover oral hepatitis C treatment 
for chronic liver disease patients.

Pay the Medicare Part B premium to dual eligible 
beneficiaries (the “Platino” insured).*
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Puerto Rico’s Fiscal Cliff: 
~$1,500 million

Eliminate $140 million for Medicare Part B providers.

Eliminate $110 million for Hospitals.

Eliminate $50 million for PCPs.

Eliminate $38 million for Hepatitis C program.

Disenroll all new members under the increased 
Puerto Rico poverty level (~200,000 members).

Disenroll between 350 and 400 thousand members
to balance books.
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The Road to Medicaid Parity in Puerto Rico

Due to Congressional restriction, 
Puerto Rico’s Medicaid funding is capped
at a level that keeps no rational relation with 
the amount of healthcare expenditure its 
medically indigent population needs to 
receive proper and effective:
• Diagnosis
• Treatment
• Care
• Medication services
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What’s 
the goal?
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The goal is to achieve state-like parity 
to the greatest extent possible.
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Elimination of the artificially low cap of 
~$400 million for Puerto Rico.

FMAP calculated under poverty-level 
formula.

Estimated amount of state-like parity: 
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~$6.3 – 6.4 thousand million 
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Main mandatory Medicaid programs 
to contemplate:

Long-term Care Services 
and Support.
Medicare Part B premium 
buy-in payments for dual eligible.
Non-flu adult vaccinations 
as recommended by the CDC.
Non-emergent 
transportation.
Diabetes mellitus DME 
and supplies.
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All efforts must be 
expended to 

prevent the 
Fiscal Cliff.

Protect the 
existing 

initiatives.

Eliminate the cap 
and achieve 

formula based 
FMAP.

Provide the 
mandatory 

Medicaid programs 
that Puerto Rico
is not covering.

In conclusion
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THANK YOU! Jorge Galva, JD, MHA
Executive Director

Health Insurance Administration (ASES)


